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ENERGY SOLUTIONS ON THE FUTURE ENERGY MARKET 

Reflections from the dialogue with Commission Vice-President for the Energy Union, Mr. Šefčovič. 

January 31, 2017, 17:00-19:00, Sofitel Europe Brussels 

 

Energy Solutions Reflections 

Energy Solutions reflections outline key challenges and solutions legislation related to the future energy 

market with focus on the market design, condensed from the dialogue between the European 

Commission, European Parliament and industry. 
 

 
1. The proposals on the future market design contain the right elements to build a market fit for 

high shares of renewable electricity. The proposed market design is robust for a significant share 
of renewable energy in the electricity mix but requires a higher ETS price. 
 

2. Integrate legislation across sectors in the deliberations of directives with specific focus on 
governance to ensure that Member States actively assess and pursue integrated opportunities 
across electricity, heating/ cooling, buildings, transport and energy markets to ensure policy 
coherence, cost efficiency and predictability for market players – e.g. district and waste heat. 
 

3. Harvest significant saving potential in households by activating consumer behavioural changes 
with greater consumption transparency through sub-metering mandatory legislation, passing on 
sub-metering cost to the tenant, evaluating the service of the sub-metering services, and enforcing 
administration fines for non-compliance. 
 

4. Scale up renewables in households by standardizing frameworks and energy labels surveillance 
across Europe, including standardization of test methods of products, testing products and 
imposing penalties of non-conformities. 
 

5. Prioritize untapped low-cost renovation investments over high-cost renovations to facilitate a 
step by step renovation for buildings and industry; smart installation that reduce time and costs; 
and improve credibility of energy performance certificates, enlarge energy audit obligations, and 
promote active houses. 
 

6. Improve predictability and confidence in renewable energy by incorporating a requirement on 
public support schedules in the national energy and climate plans and allowing Member States to 
design tender systems according to different technology profiles to provide a clear and sufficient 
project pipeline for investors and domestic market – e.g. reviewing targets along developments. 
 

7. Prioritize innovation to encourage more in number, more ambitious and more cross-border 
projects, offering retirement programs to outdated, inefficient technologies that allow the 
upgrade of the system as a whole or using the CO2 price system to move the system to a 
decarbonised production mix. 
 

8. Increase system flexibility also with digitalization to balance the fuel mix, ensure the reliability of 
power delivery and quality, integrate new technologies and neutralize cyber security threats etc. 
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9. Improve finance and investments through enabling environments including regulatory stability, 

aggregated projects, risk-sharing, investment platforms and funds that encourage public-private 
partnerships and co-financing. 

 
Reflections rest on below principles that sum up prerequisites for a viable electricity market design. 
  

 

Principles on the Future Energy Market 

Principles below serve as a guide for the design of the future energy market in delivering the Energy 

Union. 

 

Principles sum up key perquisites for a viable electricity market design: 
__________________________________________________________________________________ 
 

1. Investments and dispatch of capacity shall be market based. Where necessary, due to high 
costs for electricity generation capacities (but with significant potential for cost reductions) or 
high regulatory risks, support or hedging must be available for renewable sources of electricity. 
Reliability of supply should be ensured through market prices and fair competition across 
generation and demand-side response resources with hedging products where cost efficient. 
Scarcity pricing is central part of the solution in enabling a well-functioning market and 
evolution of hedging products. 
 

2. Internal energy market rules should be enforced without political interference. Capacity 
between markets (bidding zones) should be determined by the full capacity of the 
transmission system at the crossing. Any deviation from this benchmark should be justified 
from the perspective of market efficiency. 
 

3. All products and services should be remunerated individually to increase cost efficiency and 
lower overcapacity. Market-wide capacity mechanisms (CRMs) if not well-designed with a set 
of rules are poor at differentiating among capacity and demand-side response resources on 
the basis of their overall services offered, e.g. flexibility.  

 
4. TSO must be incentivized to act towards a socioeconomic optimum regarding both grid 

investments and grid use. TSOs are companies or institutions with incentives like any other. 
With the increasing role of interconnectors and increasing trade cross borders, the incentives 
of TSO must be those of overall cost efficiency for Europe as a whole.  
 

5. Consumers should have access to all relevant consumption data and be able to participate 
on equal footing in the market. Today consumers do not have access to the relevant data nor 
aggregators to take part in the energy market. DSO should as a neutral market facilitator seek 
to make it possible for consumers to participate in the electricity market, e.g. with flexibility 
sources. 
 

6. Policies need to assure that the incentives to consumers deliver cost-efficient solutions in 
combination to the final output potential of (installed) RES. In particular renewable energy 
provided by district heating and cooling networks has to compete on equal footing with RES 
provided by installations in the building. 
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Work Stream Reflections from Solution Makers 

Work stream reflections from solutions makers on the pathway to the European Energy Union: 
 
 

  

“The Energy Union was announced an ambition only one year ago – now legislation 
by legislation a reality: The future energy market requires collaboration across very 
real challenges in finding solutions. One solution is right at our feet: A fully 
interconnected energy grid to allow a genuine cross-border energy market. We 
need a competitive internal energy market!” 
 
Member of the European Parliament, Vice Chair to ITRE and President of Energy Solutions, Mr. Petersen (ALDE). 

  
“The future energy market is of utmost importance; the question is how we are 
progressing under the objective of security of supply: We still have a long way to go 
in reflecting a European energy market – and as politicians we need the eyes and 
ears of the industry as well as the other stakeholders involved on where to set in 
along the legislative process!” 
 
Member of the European Parliament and Vice President of Energy Solutions, Angelika Niebler (EPP). 

  
“When it comes to developing well-functioning internal market, there is not one 
silver bullet for ensuring that clean, affordable and reliable energy will be provided 
to citizens and business across the Union; instead it is the well-balanced set of 
political, regulatory and market measures that we need to come with to address all 
challenges ahead of us. The aim is to increase the living standard of all Europeans 
while reducing the energy requirements of our economy and providing necessary 
supplies in a much more sustainable way and with fewer risks of various natures. It 
can be achieved by substantially modernising our energy infrastructure, by 
connecting member states and regions, by mobilising financial resources for 
innovations and new technologies or by looking for all options on how to save 
energy. And the role of the EU is to provide legislative and regulatory framework 
that would facilitate this.” 
 
Member of the European Parliament and Vice President of Energy Solutions, Miroslav Poche (S&D). 

 

 
 
 
 
 
 
 

 

“A future-proofed energy market rests on a fair market design: A fair market design 
involves the review of public subsidies across energy sources from renewables to 
nuclear to fossil fuels. Fossil fuels and nuclear are historically the biggest receiver of 
direct and indirect public support – that public support now should be phased out 
to meet current political ambitions!” 
 
Member of the European Parliament and Vice President of Energy Solutions, Claude Turmes (Greens). 
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 Positions presented do not reflect the positions of the individual representatives, but are a sum of discussions across national, sectorial  
and individual interests within the European Parliamentary Network on Energy Solutions (Energy Solutions). 

 
 

Energy Solutions is a platform for developing holistic energy solutions for an integrated energy system towards a European Energy Union. 
 

The European Energy Union is identified as the top priority for the coming years with the aim to deliver secure, affordable and sustainable 
energy while creating jobs and growth as well as investments in Europe. 

 
The European society is fundamentally shaped by energy as a political issue in terms of security, competitiveness and sustainability. Ensuring 

security of supply while developing a sustainable and competitive energy sector requires contributions from all parts of the energy system. 
An integrated energy system requires a bankable energy sector. The energy sector as a whole needs to be the guiding principle when 

developing energy regulation. 
 

Energy Solutions facilitates dialogue across national, sectorial and individual positions for an integrated system-approach. The integrated 
system-approach is to develop and promote tangible, holistic and pragmatic solutions to challenges facing industry and society. 

 
Energy Solutions ultimately seeks to strengthen policy development within the European Parliament. 

 

 

 


